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ABSTRACT 

Economic terrorism is a complex and multifaceted concept that has gained 

significant attention in recent years. This paper aims to delve deeper into the 

subject by analyzing its impact on national economies and exploring various forms 

of economic terrorism. 

One prominent form of economic terrorism discussed in the paper is financial 

sabotage. This refers to deliberate actions taken to undermine the stability of 

financial systems. These actions can include manipulating stock markets, spreading 

false information to create panic, or engaging in insider trading. Financial 

sabotage can have severe consequences, such as destabilizing economies, causing 

market crashes, and eroding public trust in financial institutions. 

Another form of economic terrorism highlighted in the paper is trade disruptions. 

This involves targeting a nation's trade networks, supply chains, or transportation 

systems in order to disrupt its economic activities. Trade disruptions can be 

achieved through acts such as piracy, smuggling, or blocking key trade routes. By 

disrupting the flow of goods and services, economic terrorists can create economic 

instability, hinder economic growth, and damage a nation's reputation as a reliable 

trading partner. Cyberattacks also play a significant role in economic terrorism. 

In an increasingly interconnected world, critical infrastructure and financial 

systems are vulnerable to cyber threats. Economic terrorists can launch 

cyberattacks on financial institutions, government agencies, or key industries, 

aiming to disrupt operations, steal sensitive information, or cause financial losses. 

Such attacks can have far-reaching consequences, including massive financial 

losses, compromised national security, and erosion of public confidence in digital 

systems. 

The paper emphasizes the importance of economic literacy as a tool to mitigate the 

threat of economic terrorism. Economic literacy refers to the understanding of 

economic concepts, policies, and systems by individuals, policymakers, and 

institutions. By promoting economic literacy, governments can enhance the 

resilience of their economies and enable individuals to make informed decisions. 

Economic literacy can empower citizens to recognize and resist economic 
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manipulation, encourage sound financial practices, and contribute to overall 

economic stability and security. 

 

Keywords: Economic terrorism, National economies, Financial sabotage, Trade disruptions, 

Cyberattacks. 

 

Introduction 

 

Economic terrorism is a grave concern in the modern world, with potential for substantial 

destabilization effects on trade activities, foreign aid projects, and even the global economy's 

stability. This form of terrorism involves the use of economic resources or leverage to achieve 

political or ideological goals. The methods employed include cyber-attacks on financial 

institutions, market manipulation, and trade embargoes, among others. The results can be 

devastating, causing economic turmoil, loss of investor confidence, and severe consequences for 

innocent civilians.Understanding economic terrorism and promoting economic literacy are crucial 

in combating this threat. Economic literacy empowers individuals to recognize and address 

economic vulnerabilities, fostering resilience against potential attacks. Additionally, 

comprehensive international cooperation and information sharing among governments, financial 

institutions, and intelligence agencies are essential in monitoring and preventing economic 

terrorism.Furthermore, promoting transparency and ethical practices in global economic activities 

can help deter potential perpetrators and safeguard against the exploitation of economic systems 

for malicious intents. By enhancing public awareness and understanding of economic terrorism, 

we can collectively work towards mitigating its impact and safeguarding the stability of the global 

economy. To effectively combat economic terrorism, it is imperative to dissect the threat and 

understand its dynamics (Abadie & Gardeazábal, 2008).  

 

This research article aims to provide a comprehensive analysis of economic terrorism, examining 

its origins, tactics, and potential consequences (Mukherjee et al., 2019). Additionally, the article 

will delve into the role of economic literacy in countering economic terrorism. Through a thorough 

literature review and analysis of real-world case studies, this research article will explore the 

various methods employed by economic terrorists, including cyber-attacks and market 

manipulation (Menon & Siew, 2012). Moreover, it will assess the potential impact of economic 

terrorism on trade activities, foreign aid projects, and global economic stability (Blomberg et al., 

2004). The findings of this study can contribute to the development of effective strategies and 

policies to combat economic terrorism and mitigate its negative effects (Czinkota et al., 2010). 

Furthermore, the article will investigate the economic consequences of terrorism and analyze its 

impact on growth and investment spending (Blomberg et al., 2004). Additionally, it will explore 

the relationship between domestic and transnational terrorism and their respective influences on 

investment and government expenditure (Czinkota et al., 2010). Overall, this research aims to 

provide valuable insights into the complex intersection between terrorism and economics, 

shedding light on the ways in which economic vulnerabilities can be exploited to perpetrate acts 
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of terrorism, and the potential economic ramifications that arise as a result (Blomberg et al., 2004). 

The research findings presented in this article serve as a crucial foundation for policymakers, 

security agencies, and financial institutions to develop proactive measures and strategies in 

countering economic terrorism and protecting the global economy. The GVC framework and 

economic models of terrorism can provide valuable insights into the impacts of terrorism on 

international business, economic growth, and investment activities (Mukherjee et al., 2019). By 

understanding the changing nature of terrorism, the organization of terrorist groups, and the 

effectiveness of counterterrorism policies, we can develop a terrorism resilience theory that can 

guide future efforts to mitigate the risk and impact of terrorism on economic systems (Schneider 

et al., 2014). In conclusion, this research article explores the multifaceted relationship between 

terrorism and economics, emphasizing the role of economic vulnerabilities in facilitating terrorist 

activities (Gaibulloev & Sandler, 2019).  

 

The findings highlight the need for comprehensive strategies to address economic terrorism, 

including measures to enhance cybersecurity and regulate financial markets. The research 

presented in these sources highlights the interconnectedness between terrorism and economics, 

emphasizing the need for comprehensive strategies to address economic vulnerabilities that can be 

exploited by terrorist groups. terrorist groups. The research findings presented in these sources 

underscore the importance of developing effective strategies and policies to combat economic 

terrorism and mitigate its negative effects (Procasky & Ujah, 2016). The research presented in 

these sources highlights the interconnectedness between terrorism and economics, emphasizing 

the need for comprehensive strategies to address economic vulnerabilities that can be exploited by 

terrorist groups (Saeed et al., 2018). In summary, these sources provide valuable insights into the 

relationship between terrorism and economics, emphasizing the need for proactive measures to 

counter economic vulnerabilities and protect the globaleconomy. In summary, these sources 

emphasize the importance of understanding the impact of terrorism on international business and 

economic systems (Çetin et al., 2019). By analyzing the long-term impact of terrorism on financial 

markets and sovereign risk, these sources contribute to our understanding of the economic 

consequences of terrorism (Llussá & Tavares, 2008). They also highlight the role of resilience in 

mitigating the negative effects of terrorism on economies and suggest practical measures such as 

enhancing cybersecurity and regulating financial markets (Johnston & Nedelescu, 2006).  

 

Overall, these sources provide a comprehensive analysis of the relationship between terrorism and 

business performance, highlighting the need for proactive measures to address economic 

vulnerabilities and protect the global economy from the detrimental effects of terrorism (Brück & 

Wickström, 2004). Overall, these sources provide valuable insights into the economic evaluation 

of the consequences of terrorism and emphasize the need for comprehensive strategies to address 

economic vulnerabilities that can be exploited by terrorist groups (Procasky & Ujah, 2016). 

Overall, the sources emphasize the need for proactive measures to address economic 

vulnerabilities and protect the global economy from the detrimental effects of terrorism (Saeed et 

al., 2018). Overall, these sources emphasize the interconnectedness between terrorism and 
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economics, highlighting the need for comprehensive strategies and proactive measures to address 

economic vulnerabilities, protect the globaleconomy, and mitigate the negative effects of terrorism 

(Gaibulloev & Sandler, 2008). These sources underscore the importance of understanding the 

economic impact of terrorism and implementing proactive measures to mitigate its negative effects 

on international business and the global economy (Brück & Wickström, 2004).  

 

Overall, these sources stress the importance of understanding the relationship between terrorism 

and economics in order to develop effective strategies and policies to combat economic terrorism 

and mitigate its negative consequences on international business and the global economy. Overall, 

these sources highlight the significance of conducting economic evaluations to understand the 

consequences of terrorism and emphasize the need for proactive measures to address economic 

vulnerabilities and protect the global economy from the disruptive effects of terrorism (Saeed et 

al., 2018). Overall, these sources contribute to our understanding of the economic consequences 

of terrorism and emphasize the need for proactive measures to address economic vulnerabilities 

and protect the global economy from the detrimental effects of terrorist activities (Gaibulloev & 

Sandler, 2008). Overall, these sources emphasize the need for proactive measures to address 

economic vulnerabilities and protect the global economy from the detrimental effects of terrorism 

(Saeed et al., 2018).Existing research offers varying perspectives on defining and contextualizing 

economic terrorism. Piazza (2017) defines it as violence deliberately aimed at disrupting markets, 

economic activity or destroying private property for ideological goals. Meanwhile, Enders and 

Sandler (2012) characterize it as violent acts intended to alter government policy by creating fear 

and uncertainty in financial systems.Scholars also point to different motivations behind economic 

terrorism ranging from desires to redistribute wealth, challenge economic globalization or spark 

financial crises (Biersteker & Eckert, 2008; Sandler & Enders, 2004).  

 

Empirical studies show that even small-scale attacks can have multiplier effects by undermining 

business and consumer confidence (Blomberg et al., 2004).However, extant literature primarily 

focuses on large-scale attacks and their macroeconomic impact. There remains a dearth of micro-

level research around levels of financial literacy in the general public and how to build resilience 

at the individual level. Acts of economic terrorism are increasing in both frequency and 

sophistication, leveraging newer technologies and targeting more systemic vulnerabilities (Council 

on Foreign Relations, 2020). For example, ransomware attacks on critical infrastructure more than 

tripled between 2019-2021 according to FBI statistics.Estimated direct and indirect economic costs 

of terrorist attacks have risen exponentially, with some studies putting the annual global figure at 

over $100 billion (Institute for Economics and Peace, 2022). Costs related to weakened investor 

confidence and supply chain disruptions are particularly hard to quantify but thought to be 

substantial.Certain sectors are especially vulnerable and contribute disproportionately to economic 

losses. These include energy, transportation, financial services and digital infrastructure (World 

Economic Forum, 2021). Even brief disruptions can have cascading effects through complex 

global networks.Developing economic resilience comprises both ‘hard’ defenses like 

cybersecurity upgrades as well as ‘soft’ measures to strengthen societal cohesion and 
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understanding of shared prosperity. The latter aspect involving educational approaches remains 

relatively understudied and underutilized (OECD, 2019).Overall, while past research has 

elucidated national security dimensions well, the threat from economic terrorism warrants 

enhanced analysis—both to accurately assess risks and enable mitigating actions. This study seeks 

to help address such gaps. 

 

The research article aims to address the following questions: 

 

1. What are the origins, motivations, and tactics employed by economic terrorists? 

2. What are the potential consequences of economic terrorism on trade activities, foreign aid 

projects, and global economic stability? 

3. How can economic literacy empower individuals to recognize and address economic 

vulnerabilities and foster resilience against economic terrorism? 

 

By addressing these questions, the research article aims to contribute to a comprehensive 

understanding of economic terrorism and provide insights for policymakers, security agencies, and 

financial institutions to develop effective strategies and policies in countering this threat. 

 

Research Objectives: 

 

1. To analyze the impact of economic terrorism on national economies: This objective aims 

to assess the consequences of economic terrorism, such as financial sabotage, trade 

disruptions, and cyber attacks, on the stability and performance of national economies. It 

involves examining case studies, historical data, and economic indicators to understand the 

extent of the impact. 

2. To identify and categorize different forms of economic terrorism: This objective focuses 

on exploring and categorizing various forms of economic terrorism, including financial 

sabotage, trade disruptions, and cyber attacks. It involves conducting a comprehensive 

literature review, analyzing real-world examples, and identifying common characteristics 

and patterns among different forms of economic terrorism. 

3. To examine the mechanisms and techniques used in economic terrorism: This objective 

aims to delve into the tactics, methods, and strategies employed by economic terrorists to 

carry out their objectives. It involves studying case studies, analyzing past incidents, and 

exploring the tools and techniques utilized in financial sabotage, trade disruptions, and 

cyber attacks. 

4. To assess the role of economic literacy in mitigating the threat of economic terrorism: This 

objective focuses on understanding the significance of economic literacy as a tool for 

countering economic terrorism. It involves examining the relationship between economic 

literacy and individuals' ability to recognize and resist economic manipulation. 

Additionally, it explores the impact of economic literacy on promoting sound financial 

practices and contributing to overall economic stability and security. 



 Global Politics Journal, Vol. 1, Issue 1 (2023)         Economic Terrorism: Dissecting the Threat and … 

 

83 
 

5. To propose strategies for promoting economic literacy: This objective aims to provide 

practical recommendations and strategies for policymakers, educators, and individuals to 

enhance economic literacy. It involves analyzing successful initiatives, evaluating existing 

educational programs, and identifying effective methods to promote economic literacy at 

various levels, including schools, universities, and public awareness campaigns. 

 

Research Methodology 

 

The research will adopt a mixed-methods approach, combining qualitative and quantitative 

research methods. This will provide a comprehensive understanding of economic terrorism and 

economic literacy, incorporating both theoretical analysis and empirical evidence. 

 

Findings/Discussion 

 

Forms of Economic Terrorism 

Economic terrorism can manifest in various forms, each with its own unique characteristics and 

implications. These forms include: 

 

Cyber Attacks on Financial Systems: With the increasing reliance on digital infrastructure, 

cyber attacks on financial systems have become a potent tool for economic terrorism. 

Hackers and state-sponsored actors can disrupt financial transactions, compromise 

sensitive data, and undermine the integrity of financial institutions. 

 

Economic Espionage: Economic espionage involves the theft of intellectual property, 

trade secrets, and proprietary information for economic gain. This form of economic 

terrorism can severely impact industries and economies, leading to loss of competitiveness 

and innovation. 

 

Trade Embargoes: Trade embargoes are imposed by governments to restrict or prohibit 

trade with specific countries or entities. These embargoes can have severe economic 

consequences, disrupting supply chains, reducing market access, and stifling economic 

growth. 

 

Financial Manipulation: Financial manipulation refers to the deliberate manipulation of 

financial markets, currencies, or commodities to gain an unfair advantage. This form of 

economic terrorism can lead to market volatility, currency devaluation, and financial 

instability. 

 

Impact of Economic Terrorism 

The impact of economic terrorism is multifaceted, affecting societies and economies at various 

levels. Some key impacts include: 
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Economic Instability: Economic terrorism can destabilize economies, leading to 

recessions, inflation, and unemployment. The disruption of financial systems and markets 

can erode investor confidence and hinder economic growth. 

 

Social Unrest: The consequences of economic terrorism can result in social unrest, as 

people bear the brunt of job losses, reduced living standards, and limited access to basic 

necessities. This can lead to protests, demonstrations, and even violence. 

 

Weakening of Institutions: Economic terrorism can undermine the rule of law and weaken 

institutions responsible for economic governance. Corruption, lack of transparency, and 

erosion of public trust can further exacerbate the challenges faced by societies. 

 

Disruption of Trade Activities: Economic terrorism can disrupt trade activities through 

tactics such as trade embargoes, market manipulation, or attacks on critical infrastructure. 

This can lead to supply chain disruptions, reduced exports and imports, and hindered 

international trade relationships. The consequences can be felt not only locally but also 

globally, impacting the stability of the global economy. 

 

Loss of Investor Confidence: Economic terrorism can erode investor confidence in 

affected regions or sectors. Uncertainty and risk associated with economic instability and 

potential future attacks can lead to capital flight, reduced investments, and reluctance to 

engage in economic activities. This loss of investor confidence can have long-lasting 

effects on economic growth and development. 

 

Damage to Infrastructure: Economic terrorism often targets critical infrastructure such as 

transportation networks, energy facilities, or financial systems. Attacks on these 

infrastructure components can result in physical damage, disruption of services, and high 

costs of repair and recovery. The impact can extend beyond immediate economic 

consequences, affecting the functionality and resilience of infrastructure systems. 

 

Impacts on Foreign Aid Projects: Economic terrorism can hinder foreign aid projects 

aimed at supporting development, poverty alleviation, and humanitarian efforts. Attacks 

on infrastructure or the manipulation of markets can disrupt the flow of aid and resources, 

making it difficult to provide assistance to those in need. This can exacerbate existing 

challenges and hinder progress in affected regions. 

 

Psychological Effects: Economic terrorism can have psychological effects on individuals 

and communities. The fear and uncertainty created by economic instability, job losses, and 

reduced living standards can lead to stress, anxiety, and a sense of insecurity. These 

psychological impacts can further contribute to social unrest and instability. 
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Geopolitical Implications: Economic terrorism can have geopolitical implications, as it 

can be used as a tool by nations or groups to achieve political or ideological goals. 

Economic coercion, trade wars, or sanctions can strain diplomatic relationships, escalate 

tensions between countries, and lead to geopolitical conflicts. 

 

Role of Economic Literacy in Countering Economic Terrorism 

 

Economic literacy plays a crucial role in countering economic terrorism. By enhancing individuals' 

understanding of economic concepts, principles, and systems, economic literacy empowers them 

to make informed decisions and contributes to the overall resilience of economies. Some key 

aspects of economic literacy in countering economic terrorism include: 

 

Awareness and Recognition: Economic literacy enables individuals to recognize the signs 

and indicators of economic terrorism. By understanding the various forms and tactics 

employed by economic terrorists, individuals can be vigilant and report suspicious 

activities to the relevant authorities. 

 

Resilience and Adaptability: Economic literacy equips individuals with the knowledge and 

skills to navigate economic challenges and adapt to changing circumstances. This 

resilience helps individuals and communities withstand the impact of economic terrorism 

and recover more effectively. 

 

Consumer Protection: Economic literacy empowers individuals to make informed choices 

as consumers. By understanding their rights and responsibilities, individuals can protect 

themselves from fraudulent practices and avoid falling victim to economic terrorism. 

Entrepreneurship and Innovation: Economic literacy fosters an entrepreneurial mindset and 

encourages innovation. By understanding economic principles and market dynamics, 

individuals can identify opportunities, create value, and contribute to economic growth and 

stability. 

 

Policy Advocacy: Economic literacy enables individuals to engage in informed discussions 

and advocate for policies that promote economic stability and security. By participating in 

public discourse, individuals can contribute to shaping policies that address the root causes 

of economic terrorism. 

 

Financial Security: Economic literacy helps individuals make sound financial decisions 

and manage their resources effectively. By understanding concepts such as budgeting, 

saving, and investing, individuals can protect themselves from financial vulnerabilities and 

minimize the impact of economic terrorism on their personal finances. 
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Strengthened Institutions: Economic literacy promotes transparency, accountability, and 

good governance. When individuals possess a solid understanding of economic principles, 

they can demand greater transparency from economic institutions and hold them 

accountable for their actions. This can help strengthen institutions and reduce the likelihood 

of corruption and unethical practices that may contribute to economic terrorism. 

 

Early Warning Systems: Economic literacy can contribute to the development of early 

warning systems for economic vulnerabilities and potential threats. Individuals who are 

knowledgeable about economic indicators and patterns can detect warning signs of 

economic terrorism and alert authorities or relevant organizations in a timely manner. This 

early detection can facilitate proactive measures to mitigate the impact of economic 

terrorism. 

 

International Cooperation: Economic literacy plays a crucial role in fostering 

international cooperation and information sharing to combat economic terrorism. When 

individuals from different countries possess a common understanding of economic 

principles and the risks associated with economic terrorism, it becomes easier to 

collaborate on intelligence sharing, policy development, and coordinated actions to address 

this threat. 

 

 Policy Implementation: Economic literacy is essential for policymakers and government 

officials responsible for designing and implementing policies to counter economic 

terrorism. A deep understanding of economic concepts and their interplay with security 

concerns allows policymakers to develop effective strategies and measures that consider 

both economic and security implications. 

 

Education and Training: Economic literacy can be incorporated into educational curricula 

and training programs to enhance the knowledge and skills of individuals in identifying 

and addressing economic vulnerabilities. By integrating economic literacy into educational 

systems, future generations can be better prepared to tackle the challenges posed by 

economic terrorism. 

 

Overall, economic literacy empowers individuals to recognize economic vulnerabilities, make 

informed decisions, advocate for effective policies, and contribute to economic resilience. By 

promoting economic literacy at both the individual and societal level, it is possible to reduce the 

impact of economic terrorism and foster a more secure and stable global economic environment. 

 

 

Conclusion & Recommendations 
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Economic terrorism poses a significant threat to societies and economies worldwide. Its various 

forms, such as cyber attacks, economic espionage, trade embargoes, and financial manipulation, 

can have far-reaching consequences. However, economic literacy can serve as a powerful tool in 

countering this threat. By enhancing individuals' understanding of economic concepts and systems, 

economic literacy empowers them to recognize and mitigate the risks posed by economic 

terrorism. Policymakers, educators, and individuals must prioritize the promotion of economic 

literacy to build resilient economies and safeguard national security. 

 

Incorporate economic literacy into educational curricula: Governments and educational 

institutions should prioritize the inclusion of economic literacy in school curricula at all levels. By 

introducing economic concepts, policies, and systems early on, students can develop a solid 

understanding of how economies function and the potential risks associated with economic 

terrorism. 

 

Public awareness campaigns: Launch public awareness campaigns to highlight the importance of 

economic literacy and its role in countering economic terrorism. These campaigns can include 

educational materials, workshops, seminars, and media campaigns to reach a wide audience and 

promote a better understanding of economic issues. 

 

Strengthen financial education programs: Enhance financial education programs aimed at 

equipping individuals with practical skills to manage their finances effectively. This can include 

budgeting, saving, and investing strategies, as well as understanding the risks associated with 

financial markets. By improving financial literacy, individuals are better equipped to recognize 

and mitigate the impact of economic terrorism on their personal finances. 

 

Collaboration between policymakers and educational institutions: Foster collaboration between 

policymakers and educational institutions to ensure that economic literacy initiatives align with 

national priorities. Policymakers can provide guidance and support in developing relevant 

curricula, while educational institutions can offer insights into effective teaching methods and 

strategies. 

 

Training programs for government officials and professionals: Develop specialized training 

programs on economic literacy for government officials, policymakers, and professionals involved 

in economic decision-making. This training can enhance their ability to identify and respond to 

potential threats of economic terrorism, ensuring a resilient and secure economic environment. 

Public-private partnerships: Foster partnerships between public and private sectors to promote 

economic literacy. Private organizations can contribute resources, expertise, and networks to 

support initiatives aimed at enhancing economic literacy. Collaboration between different 

stakeholders can lead to comprehensive and impactful programs. 

Continuous learning opportunities: Establish platforms for continuous learning and professional 

development in the field of economics and economic security. This can include online courses, 
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workshops, conferences, and seminars where individuals can deepen their understanding of 

economic concepts and stay updated on emerging trends and threats. 

 

International cooperation: Encourage international cooperation and information sharing among 

governments, organizations, and institutions to address the global nature of economic terrorism. 

Collaboration can help in developing best practices, sharing experiences, and coordinating efforts 

to counter economic terrorism collectively. 
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